
ECElVE 

PUBLIC SERVICE 
COMMISSION 

Octolier 2, 2012 

Mr. Jeff Derouen 
Executive Director 
Pub1 i c S el-v ice Coiiiiiii ssi on 
2 1 1 Sower Boulevard 
Frankfort, Kentucky 40602 

Re: Commission’s Letter Dated Septembei- 12, 201 2- 
F O ~ ~ O W - L I ~  to Case No. 20 10-00238-Aii Investigation of East ICentuclty Power 
Cooperative, Inc.’s Need for tlie Smith 1 Generating Facility 

Dear Mr. Derouen: 

Please find eiiclosed for filing with the Coiiiiiiissioii in tlie above-referenced matter, an 
origiiial aiid ten copies of East Kentucky Power Cooperative, Inc. ’s (“EKPC”) response 
to the Commission’s letter dated September 12, 20 12, which requested certain 
information regarding tlie Collaborative that was established as part of the Settlement 
Agreement in Case No. 2010-00238. 

EICPC’s “Demand Side Management and Renewable Energy Collaborative 20 12 Aiiii~ial 
Report,” wliicli is attached to tliis letter, responds to tlie followiiig items requested by the 
Coiiiiiiissioii: 

0 A timeline of activities uiidertalteii by the Collaborative, including a brief 
discussion of any actions taken by tlie Collaborative. 
A listing of all energy and renewable proposals considered by the 
Collaborative and tlie status of those proposals. 
A listing of all demand-side maiiageiiieiit and energy efficiency proposals 
coiisidered by tlie Collaborative and tlie status of tliose proposals. 
Identify the current Collaborative iiiembersliip aiid tlie interest of each 
member. Also identify aiiy changes to tlie membership of tlie original 
Collaborative group and tlie interest the new member represents. 

0 

0 

0 

The Commission also requested responses to tlie following items: 

0 An accounting of aiiy ftinds spent on behalf of tlie Collaborative. 
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Response: Since tlie inception of tlie Collaborative, EICPC lias spent $1 1 ,O 15 on 
Collaborative matters. 

* The status of the study specifically iiieiitioiied in tlie Settlement 
Agreement coiiceriiiiig available wind resoiirces at 100 meters. 

Response: While tlie Collaborative lias not initiated tlie study described in tlie Settlement 
Agreement, it lias engaged tlie National Reiiewables Cooperative Organization to gauge 
tlie potential for deeper penetration of demand side iiiaiiagement and renewable energy 
programs among owner-meiii1,ers. (Please see page I 1 of the attached report.) 

Please return a stamped copy for our records in tlie self addressed stamped envelope 
eiiclosed. 

Sliould you have questions or need additional infoimation, please contact me. 

Very truly yours, 

Ann F. Wood 
Direct or, Regulatory Services 

Eiic 1 o sure s 

EAST KENTUCKY POWER COOPER~ATIVE 
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The EKPC Demand Side Management and Renewable Enera  
Collaborative is a joint project of East Kentucky Power 
Cooperative (EKPC), its 16 owner-member cooperatives, 
the Sierra Club, the Kentuclcy Environmental Foundation 
and Kentuckians For The Commonwealth. 

The group is meeting qiiarterly over a two-year period 
to evaluate and recommend actions for EKPC to expand 
deployment of renewable energy and demand-side management, 
and to promote collaboration among participants in the 
implementation of those ideas. Demand-side management 
@’ISM) refers to programs designed to encourage consumers 
to improve energy efficiency and modify their pattern of 
electricity usage. 

The Collaborative was established following EIWC’s decision 
in late 2010 to cancel plans to construct a coal-fueled power 
plant in Clark County, Ky., due to changing economic 
conditions. In cancelling the plant, EKPC entered a settlement 
agreement wliicli set the framework for the Collaborative. 
The agreement also called for the Sierra Club, Kentuckians 
for the Conirnonwealth and the Kentucky Environmental 
Foundation to drop eight state and federal administrative 
and court actions against EKPC targeting two of the co-op’s 
coal-fueled power plants. 

The Collaborative’s DSM Work Group is expected to review: 
EKPC’s current offerings and participation levels in DSMI 
direct load control programs; best practices in  DSM; on-bill 
financing for DSM investments; revenue impact of DSM 
programs on distribution cooperatives; rate treatment of 
DSM programs, including rate design; and use of home- 
energy displays and emerging technologies to facilitate 
energy efficiency. 

The Renewable Energy Work Group is expected to review: 
renewable technologies with the greatest economic viability; 
methods for cost recovery; impacts on ratepayers; and the 
treatment of renewable resources in an integrated resource plan. 

The Collaborative is made up ofrepresentatives of 17 electric 
cooperatives, the three organizations that signed the settlement 
agreement, and other interested stakeholders. Members include: 

Appalachia - Science in the Public Interest 
-Andy McDonald 

Big Sandy RECC -Jeff Prater 

Blue Grass Energy Cooperative - Mike Williams 

Clark Energy Cooperative - Scott Sidwell 

Cuniberland Valley Electric - Jay Hampton 

East I<entucl;y Power Cooperative - Scott Drake 

Farmers RECC - Chuck Bishop 

Fleming-Mason Energy - Joni Hazelrigg 

Frontier Housing - Josh Trent 

Grayson RECC - Kim Bush 

Inter-Cortnty Energy Cooperative - David Phelps 

Jackson Energy Cooperative - Sharon Carson 

Keiitucltians For The Commonwealth - Steve Wilkins 

Kentucky Environmental Foundation - Elizabeth Crowe 

Licking Valley RECC - Maudie Nickell 

Mountain Association for Coimnimity Econoinic Development 
- Kristin Tracz 
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COLLABORATIVE 
Pictured are inembeis of the EICPC Demand Side Management and Renewable Eneigy Collaborative. 
Back low, From left. Andy McDonald, Jeff Pratei, Scott Sidwell, David Phelps, Scott Drake, Elizabeth Crowe, Alan Coffey, 
Jay Hanipton, Ann Beard, Kristin Tiacz, David Clews and Rick Ryan. 
Fiont row, fiom left: Shaion Carson, Wallace McMullen, Mark Stallons, Tona Barltley, Steve Wilkins, Kiln Bush and Joni Hazehigg. 
Not pictilied: Mike Williams, Dan Brewer, Larry Hicks, Theresa Atha, Jay Hampton, Chuck Bishop, Josh Trent and Maudie Nickell. 

0 N o h  RECC - Rich Ryan 

0 Office of the Kentucky Attorney General 
- Dennis Howard/Larry Cook 

0 Owen Electric Cooperative - Mark Stallons 

0 Salt River Electric - Larry Hicks 

0 Shelby Energy Cooperative - Theresa Atha 

0 Sieria Club -Wallace McMullen 

0 South Kentucky RECC -Alan Coffey 

0 'Thylo1 County RECC -Ann Beard 

0 Gallatin Steel was invited to participate. 

In addition to the above decision-malting members, the 
following individuals were added to the work groups with 
the approval of the chair arid vice chair: 

Renewables Work Group: David Brown Kinloch 
(Soft Energy), Lauren McGrath (Sierra Club), 

* DSM Work Group: Sara Pennington (IWTC) 

The Collaborative cliaii rnan, named by EKPC, is David 
Clews, and the Vice Chair, named by the other groups, 
is Tona Barltley. David Crews replaced David Mitchell, 
who sewed as chair until January 2012. Mike Williams 
ieplaced Dan Biewer in  March 20 12 as Blue Grass 
Energy's representative. 
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~ ~ ~ ~ e ~ e ~ ~  
EKPC and its ownermembers are proactive in helping 
end-use members identify opportunities to improve the 
energy efficiency of their homes and businesses, and offer 
a variety of options to achieve that goal. The co-ops 
employ 29 energy advisors, most of whom have advanced 
certifications such as RESNET accredited Home Energy 
Raters and Building Performance Institute. They play a 
vital role by conducting free energy audits and investigating 
high-bill concerns, more than 12,000 in tlie past three 
years alone. These visits provide opportunities to direct 
co-op ineinbers to the most appropriate program to help 
reduce energy usage and make monthly electric bills more 
manageable. 

The following energy efficiency programs are available to 
EKPC’s owner-member cooperatives: 

SinipleSaver direct load control (DLC); 
HVA C D tic t S e a1 ing ; 
Button Up and Button-Up with Air Sealing; 
Touchstone Energy Home; 
Touchstone Energy Manufactured Home; 
Compact Fluorescent Light Bulbs; 
Heat Puinp Retrofit; 
Electric Themmal Storage; 
Coinmercial Advanced Lighting; and 
Industrial Compressed Air. 

Since 2005, EKPC’s portfolio has achieved average annual 
energy reductions of 42 million kilowatt hours, and average 
annual peak reductions of almost 60 megawatts. 

Landfill methane 
In 2003, EKPC became the first utility in Kentucky to 
generate its own renewable power by siphoning methane 
gas from landfills for me as fuel, preventing that powerfill 
greenhouse gas from reaching the atmosphere. Today, 
EKPC has six landfill gas plants, generating enough 
electricity to power more than 9,000 Kentucky homes. 
This clean, renewable power is marketed through the 
EnviroWatts program. 

Switchgrass 
EIWC has partnered with the University of Kentucky’s 
College of Agriculture and farmers in northeastern Kentucky 
to study tlie use of switchgrass, a warm-season grass native 
to the Bluegrass State, as a supplemental fiiel for its power 
plants. More than 2,000 tons of switchgrass has been used 
as power plant fiiel. 

Hydroelectric 
EKPC holds long-teiin contracts to purchase up to 170 
megawatts of electricity generated by liydroelectric dams, 
including two in Kentuclty-Wolf Creek Dam and Laurel 
Dam. These facilities are operated by the U.S. Army Corps 
of Engineers and the electricity they generate is marketed 
by the Southeastern Power Administration (SEPA). 

National Renewables Cooperative Organization 
EKPC is a charter member of NRCO, an organization 
whose mission is to help cooperatives diversify their 
generation resources with renewable energy. 
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The full Collaborative has met four times. The meetings 
are open to the public, and members of the public who 
have chosen to address the gi oup have done so during a 
public comment period at the end of each meeting. 

The first meeting was held March 29,201 1 at the Mairiott 
Griffin Gate Hotel in Lexington, Icy. During tliis meeting 
members became acquainted, approved the Collaborative‘s 
charter and heard statements of values from the cooperatives 
and the other groups. The consensus decision-making 
process outlined in the charter was reviewed and discussed. 
Members were then asked to join either or both of the two 
primaiy woilc groups: Demand-Side Management (DSM) 
aiid Renewable Energy. These groups convened, chose 
co-chairs and began planning their initial meetings. 

The second Collaborative meeting was held on July 19, 
201 1 at the Marriott Griffin Gate Hotel i n  Lexington. 
Meinbeis of the DSM Work Group made piesentations 
about on-bill financing, How$maitI<Y, and best practices 
in eneigy efficiency programs run by South Carolina electric 
coopeiatives and Veimont Energy Investment Coi poi ation 
(VEIC). At the invitation of the Renewable Energy Work 
GIOLI~,  David Brown IGnlocli gave a piesent%. ionon 
I enewable eneigy options in Kentucky, including wind, 
solar, hydio, biomass and landfill gas. Jeff Sliaw and 
Quang Nguyen of the I<entucly Public Service Commission 
gave a presentation on the regulatory process i n  I<entucl\y 
as it relates to energy resouices and rates. 

Between the second and third meetings, the chaii, vice 
chair, and co-chairs of the two work groups began to 
convene periodically as a leadership team to plan future 
meetings. The group agreed to elevate the Economics and 

Rates Work Group, which began as a sub-group of the 
DSM Work Group, into a tliird major work group charged 
with looking at cost iecovery issues related to both DSM arid 
renewables. ‘The co-chairs of the Economics and Rates Work 
Gi oup were subsequently included in the Leadership team. 

The third Collaborative meeting was held Nov. 15, 201 1 at 
the Marriott Griffin Gate in Lexington. Following a report 
from the Renewable Energy Work Group, the DSM Work 
Group presented seven recommendatioris for discussion. 
These were organized into three topic areas: measurement 
and verification; marketing; and overcoming barriers. 
Members bi oke into facilitated discussion groups to discuss 
each set of recommendations. Following each discussion, 
the groups reported out their reactions and suggestions 
I egarding the proposed recommendations. 

The fourth Collaborative meeting took place on Jan. 3 1, 
20 12 at the Perkins Center at Eastern Kentucky University 
in Richmond, Icy. Following an update by the Renewable 
Energy Work Group and a report from the Public Forurii 
planniiig team, the group embarked or1 the conseiisiis 
decision-malting process outlined in the charter to coiisider 
the seven recommendations from the DSM group. These 
recommendations had been revised since the November 
meeting, taking into consideration the feedback received 
from the full Collaborative. The Collaborative reached 
consensus on six of the seven recommendations, with the 
Attorney Geiieral’s representative abstaining. ‘The seventh 
recommendation was sent back to the DSM Work Group 
with suggestions for revision. The Collaborative then 
discussed and agreed upon goals and action items for 
completirig its mission in the upcoming twelve months and 
roiiglied out the agenda for the next ineetiig on April 17,2012. 
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Over the course of 201 1 , the Demand-Side Management 
Work G~OLIP’S goals included garnering insights on best 
practices from energy efficiency (EE) leaders and experts. 
Eight of the group’s conversations involved specific 
demand-side management (DSM) and EE technologies 
or strategies while two other conversations involved 
broader spectrum approaches to DSM/EE. 

Vermont Energy Investment Corp. (VEIC) 
VEIC is a for-profit company that sells efficiency and 
deinand-reduction into Vermont and New England power 
markets. VEIC has contracted to deliver all electric energy 
efficiency measures within Vermont, which leads the nation 
in meeting energy efficiency target goals with annualized 
savings of about 2 percent on actual retail sales. VEIC 
provided information on such issues as measurement and 
verification, marketing efforts, flexibility in program 
deployment and outcomes-based monitoring of program 
efficacy. 

South Carolina electric cooperatives 
Central Electric Power Cooperative and the Electric 
Cooperatives of South Carolina have pioneered on-bill 
financing of energy-efficiency retrofits, providing a model 
for the Rural Energy Savings Program Act. They have set 
a goal of 10 percent load reduction over 10 years, retrofitting 
220,000 homes at an estiinated cost of $750 million, which 
is inucli lower than the alternative portion of cost for a 
nuclear unit. The demographics of the area are similar to 
EKPC’s. With about 1,500 retrofits completed, average 
savings are estimated at 20 to 30 percent. Also, the co-ops 
are studying the feasibility of retrofitting manufactured homes. 

How$martKY 
Four distributions cooperatives-Big Sandy RECC, 
Grayson E C C ,  Jackson Energy and Fleming-Mason 
Energy-have partnered with the Mountain Association 
for Community Economic Development on this 200-home 
pilot project offering on-bill financing of energy efficiency 
measures. Participation begins with an energy audit and 
work is performed by pre-approved contractors. A fixed 
monthly charge is assigned to the location. The approach 
is similar to South Carolina’s. 

Advanced Meter Infrastructure 
Advanced metering infrastructure (AMI) technology allows a 
utility to install “smart meters’’ that are capable of two-way 
communication between the structure and the utility. AMI 
provides inforination to the utility about members’ usage 
and when usage occurred. It can facilitate introduction of 
time-of-use rate schedules, allowing utilities to offer flexible 
rates that encourage members to cut back usage during 
on-peak times and shift their usage to off-peak times. 

Passive House 
The tern1 “passive house’’ refers to a rigorous, voluntary 
standard for energy efficiency in a building in order to redixe 
the ecological footprint. 

Volt Var Optimiz a t’ ion 
Volt var optimization (VVO) is an enhancement to the 
traditional approach of installing fixed and switched 
capacitors on distribution lines to improve power factor in 
excess of 95 percent and installing regulators to boost voltage 
levels. In combination, these improveinents allow system 
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DSM WORK GROUP 
Pictiiied are inenibeis of the Collaboiative’s Demand Side Management Work Gioup. 
Fiont row, fioni left: Alan Coffey, Kristin Tiacz, Co-Chair Mark Stallons, Scott Drake, Joni Hazelrigg 
Back iow, from left: Saia Pennington, Co-Chair Steve Wilkins, Scott Sidwell, Ann Beard, Rick Ryan, Jeff Prater and Kiln B~ish. 
Not pictuied: Lariy Hicks, Maudie Nickell and Josh Trent. 

voltage to be reduced by 3 to 5 percent, resulting in distri- 
bution system energy savings of 2 to 4 percent. Blue Grass 
Eneigy has implemented a pilot to investigate VVO. 
The pilot includes one iuial substation and one urban 
substation; installing smart gi icl assets on power lines; 
power factor coriection capacitors; sinait line regulators 
to boost voltage; and line voltage sensors to ensure 
quality service. 

Smart Home Technology 
Electric cooperatives and membei s are partneiing on home 
energy management in order to better undeistand, monitor 
and manage energy use. Owen Electric is working with a 
gi oup of RFP I esponclents on a possible pilot project that 
woulcl include a water heatei load-control switch; HVAC 
Sinai t thermostat; Inteinet or cell coniniunication to 
paiticipating hoines; Zigbee two-way meter technology, 
as it becomes available; energy-saving tools arid graphs 
available through smait phories, web portals, PCs and 
display devices; a home eneigy management system 
hosted by tliiid party; and other tools. 

Beat The Peak 
‘Tllis is a voluiitary program designed to help co-op membeis 
gain mole control over their electric bill by reducing energy 
usage at peak times when the power costs are at their 
highest by providing electronic alerts when the elect1 ic 

usage and spot rnarlcet prices are high and asking them to 
conserve energy during this time to help keep energy rates 
more affordable. 

Wabash Valley Power Association 
WVPA, a generation and transinission cooperative in 
Indiana, implemented a meter data management (MDM) 
system to collect meter data from members with direct 
load control (DLC) system installations. Over 60,000 DLC 
switches ai e installed on water heaters and air conditioners. 
This data allows W A  to optimize energy and peak savings 
potential from demand response programs. 

Nolin RECC Prepay Metering 
This program provides an alternative for members to pay 
their bills. They can customize their payment schedule, 
buy electricity when it is convenient for them and inonitor and 
control their electric consumption. Accordiiig to studies froin 
other states such as North Carolina, members have seeii 10 
to 12 percent reductions iii energy usage. At N o h  RECC, 
67 members have signed-up to participate in Prepay from 
the end of June 201 1 to November 201 1. 

Recommendations approved by the Full Collaborative 
The work group also set a goal to bring initial recommendations 
to the full Collaborative for their consideration. Seven 
recommendations were brought before the Collaborative 
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at the November meeting. 1Jsing feedback from that meeting, 
the DSM Work Group refined those recommendations 
and presented tlie revised recommendations at the Januaiy 
20 12 Collaborative meeting. The full Collaborative nioved 
to pass six of the seven recommendations on to EKPC 
leadership. The seventh recommendation was returned 
to the DSM Work Group for fiirther refinement. All 
recommendations were made with tlie assumption that 
cost recovery issues will be resolved. 

easurement and Verification Recommend a t’ ions 

1. Partner with distribution nieniber cooperatives and 
allocate resources for ineasiirenient and verification 
(M&V) of the cooperatives’ existing and future DSM 
efforts. This includes developing a standardized, 
on-going process to collect data, investigate, and 
report on dynamic energy and demand impacts. 

2. Offer generally accepted DSM qiiantitative and qualitative 
analytic services to member systems on an individual, 
group and/or system average basis using each member 
cooperative’s unique market and cost structures. 

Marketing and Implementation Recommendations 

3. Aggressively help member systems market those DSM 
programs with the optimal benefit-cost profiles. 

4. Develop strong educational, marketing and training 
programs for member systems to promote DSM efforts 
considering all potential markets and channels for 
messaging. 

5. Allocate resources toward becoming and serving as a 
consiiltant and expert for member systems in their DSM 

efforts. Identify best practices, provide research support, 
and explore partnerships to this end. 

Overcoming BarrierslChallenges ecommendations 

6. Continually evaluate new and on-going DSM programs, 
refining efforts to ensure optimal penetration of target 
in arltets. 

In the future, the DSM Work Group plans to explore 
additional technologies and strategies. These include: 

1. Update on Duke Energy DSM goals and programs; 

2. Update on LG&E/I<U DSM goals and programs; 

3 .  Summary of OPower’s program and results; 

4. TJpdate on Combined Heat & Power technology; 

5.  Update on Wabash Valley Power Association 
M&V program; 

6. Review of California Test assiiinptions; 

7. Short- and long-term impact of natural gas boom; 

8. Means to gain regulatory flexibility; and 

9. Update on Great Rivers Energy DSM programs. 



Dui ing the fi i  st year, the Renewable EneIgy (RE) Work 
Gioup focused on several tasks: developing a shaied 
undeistaridiiig among work group meinbeis of Kentucky’s 
and EICPC‘s I enewable energy potential; developing draft 
C I  iteria to guide discussions on renewable energy options; 
and cleating potential goal statements that may be useful 
to EKPC as it consideis renewable eneigy sources in  the 
flit tire. Each of these tasbs has been undettaken with the 
aim of makiiig the best possible iecommendations to the 
full Collaborative and then to EICPC. 

I n  oidei, to facilitate this process, work gioup members 
engaged in direct discussion with staff of the Kentucky 
Public Service Commission (PSC) to understand regulations 
and case precedent that might affect any recommendations 
niade to the EKPC Board. The Collaborative invited PSC 
staff lo present to its meeting in July 201 1. In April 2012, 
the Collaborative and RE Work Group leadership met 
with PSC staff nieinbers for follow-up questions. Pel 
the PSC, genei.ation pro-jects, incl tiding renewable projects, 
would be required to meet its “least-cost” test to receive 
PSC-approved rate recovery as a part of EICPC’s generation 
portfolio. 

~~~~~~~a~~~~ ga 
The committee met by phone and in person for presentatiolis 
fiom ienewable eiiergy experts, iiicliiding: David Browii 
ICinlocli, Soft Eneigy; Michael Coddington, Senior Engineer, 
National Renewable Energies Laboiatory; Bient Beeiley, 
Vice Piesiclent of Business Development and Public 

Policy, Community Energy; Jon Farrell, Senior Researcher, 
Institute for Local Self-Reliance; Amadou Fall, President, 
National Renewable Cooperatives Organization; Andy 
McDonald, Director, Kentucky Solar Partners; and Simon 
Malian, Renewable Energy Manager, Southern Alliance for 
Clean Energy. These presenters were selected because they 
provided a range of perspectives, including that of utilities 
associations, renewable energy developers, public interest 
research groups and agencies. Following is a summary of 
key points and opinions presented by these individuals: 

Within EKPC’s transmission system, grid capacity is 
not currently a hindrance to renewable energy generation. 
Based on cumnt information, there does not appear to 
be a transmission problem for EICPC in the near ftiture, 
given that the level of renewable energy generation 
under consideration would be very low. (EKPC has not 
performed transmission studies to confirm this assumption.) 

Across tlie iiation, co-op utilities have deployed 1- to 
5-nlegawatt (MW) renewable energy systems with 
solar and wind (some in states without a renewable 
energy portfolio standaid and some at ldowatt hour 
iates not significantly higher than EICPC’s wholesale 
energy rate) as a first-step pioject. Examples include 
SMECO iii Matylancl; Willmar, Minnesota; and 
United Power in Colorado. 

Wind farms installed in the eastern U.S. from 2007 to 
20 I O  sold electricity for between approximately 6 to 9 
cents per kilowatt hour. 

In general, the costs of solar and wind energy have 
dropped significantly in recent years. 



* Solar hot water, solar photovoltaic and hydro technologies 
are technically feasible for Kentucky. 

A 20 11 National Renewable Energy LaboratoryIAWS 
Truewind assessment of wind potential in Kentiicky 
indicates there are some places where wind turbines 
with an 80-meter or higher hub height could also be 
technically feasible. And EKPC inay also be able to 
purchase wind energy froin out-of-state. 

The Renewable Energy Work Group also talked with 
Ed Fortner, Director of Berea Municipal Utilities (BMU), 
and with Joshua Bills from the Mountain Association 
for Community Economic Development (MACED), and 
towed the Berea Solar Farm. The solar farm consists of 
60 photovoltaic panels with a capacity of 14 kilowatts. 
Individual BMU custoniers lease the panels for $750 and 
a 25-year agreement. The first array of 30 panels was sold 
out in four days, prompting BMU to add another a m y  that 
was filled in May 2012 and now is also operational. Lease 
customers include individual and family residents, non-profit 
organizations, businesses and schools. 

Attributes 
At the December 201 1 meeting, the RE Work Group 
discussed desirable attributes of renewable energy 
programs/projects, inclrtding: 

Access to clean energy sources beyond landfill gas; 

Projects that would reduce the need for new baseload 
generat ion; 

Projects that are scalable; 

Accoininodations for low-income member participation; 
and 

Expansion of EKPC’s experience in renewable- 
generation technologies. 
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. .. ._ . 

ext s 
The Renewable Energy Work Group is focusing on the 
following activities: 

1) Development of a recommendation that EIWC modify 
the Envirowatts program to include several additional 
renewable energy products such as solai; wind, hydro 
and biomass. 

2) Development of a recommendation that EKCP determine 
if it can, within the current PSC rules, develop a solar 
farin model similar to the Berea model. 

3 )  Engage the National Renewables Cooperative 
Organization (NRCO), of which EKPC is a member, 
to gauge the potential for deeper penetration of DSM 
and RE prograins among owner-members. 

4) Engage NRCO to assist EIWC and owner-ineinbers in 
designing effective marketing and educational materials. 

The group will work to reach final recoinmendations by 
early 20 1 3. 
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The Economics and Rates Work Group met during the suinmer 
of 201 1 to assess the group’s scope of work. A brief survey 
of work group members was conducted to better understand 
current challenges, opportunities and barriers related to the 
economics surrounding efficiency and renewable projects. 
The group decided to pause activities until the DSM Worlting 
Group and the Renewable Energy Worliing Group niade 
additional progress towards definiig their goals. 

Following the proposal of recommendations fioin both groups, 
the Economics and Rates team will reassemble to resume 
activities. We anticipate identifying best practices and possible 
approaches that other peer utilities have employed to support 
efficiency and renewable energy projects while 
protecting the utility’s bottom line. 

ECONOMICS AND RATES WORK GROUP 
Pictured are members of the Collaborative’s Economics and Rates Work Group. 
Front row, from left: Sara Pennington, Co-Chair Kristin Tracz, Elizabeth Crowe, Scott Drake and Joni Hazelrigg. 
Back row, from left: Steve Willtins, Wallace McMullen, Mark Stallons and Tona Barkley. 
Not pictured: Co-Chair Larry I-Iicks. 
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‘The Collaborative has committed to conduct at least one 
public foi i i m  annually to gather comments from the public 
at large regarding demand-side management (DSM) and 
ienewable energy (RE), and to solicit public comments on 
existing or piospective DSM stiategies and RE projects 
which the Collaboiative may be evaluating. 

011 April 10, 2012, the Collaboiative conducted its first 
public forum at the Carl D. Perltins Centei in  Morehead, Icy. 
The foriun was pitblicized through press releases, flyers, 
online notices on web sites and social media, and an ad in 
Kent iicky Living. 

The 2012 forum focused on the Collaborative’s efforts in 
DSM since these had been fast-tiaclted and had achieved 
significant piogress. With the How$martKY pilot addressing 
a ley financial component of DSM, it was decided to conduct 
the public foriuii i n  pioxiinity to the co-ops involved in 
that pilot. 

The public forum was attended by 17 membeis of the public, 
along with 14 iepiesenlatives of Collaboiative inember 
oiganizations. Response to the forum was a vel y positive, 
i n  general, from those co-op menibeis who attended. 

The forum began with infoilnational presentations from 
Collaborative members on topics including: the use of 
energy efficiency to lower electric bills; the co-ops’ 
Button-Up program; the How$martKY pilot; and the 
importance of reducing peak demand and SimpIeSaver 
prog1am’s role in achieving that goal. 

Following these presentations, attendees broke out into 
three focus groups, which were facilitated by Collaborative 
members. Participants provided valuable feedback on 
such topics as: their impressions of co-op DSM programs; 
effective ways to communicate aboiit DSM programs; 
reasons for participating (and not participating) in DSM 
programs; viewpoints on prepaid metering; and other ideas 
on a variety of topics. Facilitators recorded each group’s 
feedback and a report was provided at the April 2012 
Collaborative meeting. 

The 2013 public forum is expected to empkiasize renewable 
energy and will be conducted iii the western part of EICPC’s 
territory. 
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